')l/r”

:atﬂﬁ*hﬁuﬂhamﬁ Eﬁ"u;-.fy:;:r'ﬁhﬁ JJI:;T_ Wi U!ﬂruffi'_l&ﬂ f..}l#d"}
S B L UL by 3oa B EI6e Py Slie b eslb e Ude L elise Fale e
M fnJL.J:..JAJJ;iJ fHLJG‘-'.-.Jer dfm;;,uﬁwfmwff JJG u-",f ..E*’...:Cﬁu'*w
dl:’BJL—?lm{u}ufﬁuﬁu’} ﬂ.aui.d_uhleﬂ,fgﬁgf%bﬁjfff?dwﬂl:'_ L1

ez la e ST o 2 s F | Bty 352 fﬁdluj-ﬁxﬁuﬂ;

(139:12UT) €O 3238 3455 51 631 345 151555 SARST

i LiwyS ?r”j L sk /[_Sirfui J[ﬁﬂqj#ﬂ'!f /4 /':.r,.u!

yl{:ithcfffrﬁ.Jru:f.l.:,:,-d’.fdlﬂ gL?I;:In.::_ t‘ﬁﬂd%’[ﬁdf .r!L; C'ir‘u’r
uf(ﬁ]lﬁfc,upl.f_'d,cl_;,:}‘;_‘glu_n:.!_r#’a,;.xtarflj,ﬁ;éruruuq_a.ﬂw’uﬁu
UPe 6L 51y SFe U Hlo bbb U B Uy o cusd Bt U9 o
-gﬁﬁji-ﬁ_'u;jtﬂyuﬂfﬁjj&Uﬁff {ﬁ/f::l

::.n._-u-*,r’ fﬁ"u’ L.F.I;Lﬂff_.whlflﬁbﬂ_;_{ﬁgf i"fﬂ.vL:_.Ll;;.:.Lf (ff .r':f ¥l
J Tb,;g:fl J U S St Uz L SA- S8 - u:’LJf:.JLlae'.,.::_,r;/ lfjf
-‘Lﬂg{_:ﬂLfﬁ.(ﬁ,.iﬂx:ht‘%aﬁ;ﬂﬁﬁh@;ﬁﬁlﬂj%hﬁ:@u.r"_k‘.,.&iﬁl

JL—*‘L;JUJJ'J?'JLULJ/

(3.&5#&:2'»-") = d’-"(




L 3L

FCHEPL €3 LCCHEPL. €31 ;%E{:w%m NPT, €L ORE

%é@ﬂ

531306 3 AN 30l (o813 3
O 3857831536460

oon et DY CISTICTHIENPS NCIPHAEIRAY .. e
0 ((J“:«ia&@w ey G0 55 s LE’?-(M i Ay e tblie oica
(353/1‘)‘,@'&) . & u.'fi.:e;l)ua, wi‘j/fl;._;:/’;ﬁﬂ ﬁ"ﬂlﬂié:ju.f/a'
! q’f";'%"w"’/w | R T LS B I S E N it B
R ol RS g1 § T IS AT N O
| LGS O N A s |
0 Wil ezl U e PSR S xSt ST B R *-
Wwflﬁaznﬁjwf{u{: el s e f P e b il OB
AVA ‘itﬁ;téiK;_;ijglﬁ; ? &Jidfﬁej-édyi/aféiﬁg”{ﬁjiﬂwm,{} ;
e o 1 el gl | e
93 JM.,,n?Kz:_)J;J’lx :L(Tffﬁg;bxlb"KJ'?Q/ULGfoégi;TﬁJﬂ \
RSB E PN Ao MY G
: LE_Ld{.::.-g:}i?x:J:J;Tﬂuut,,ﬂﬂﬁw_%y’q |
&
S R SIS IV (O U5 -
fiste § et ife | ipeiel sle Sumlih e Ple TUANG
%} eVl dizers ‘




(15:D)J/L»J15131J51)£0L'>(g

i’d//z_dwﬁf"{% l:*;f@/?:_,ﬁo12&5231?uf’3/u(m;lﬂl”
e YL ST g b St gt udan 2 50 e,
Fix"L L sl 1S STty AP e 120020 43
Application to Fix“uis 17 £1%:2012 014 262 2k L1s)
_JTC)&’-'*;Z},LLE‘((;I;,AJBQL duﬂl(f};b‘jf)(jlj;/,dté”for Hearing
fJﬁ;w e }J@i@ud@.ﬂﬁé ¢J/ﬁ/;4;@ub( L
1200251, 19994 L el ST g UEA - St 7
SIS toys
“It is therefore, respectfully prayed that the above case

(PLD 2002 SC 800) may kindly be ordered to be fixed for
hearing at a very early date convenient to this Honourable

Court.”
e ol e 2420122017 2 Ll er1inU
e “34: (e W Sion S P15 5y S Jror 2.2
,:“L J WJL&:/L Procedure,;1981 h..wfc»{{/f‘dij,éwlfﬂ
-4‘_3@03;;:#1},«)
i Do b5l 201330228 , & s vl iz
Petition: 15 e 153§y Ll e Stle S Ubans LI L duﬂl(f;
Cf Jjbunder article 203-D of the Constitution of Pakistan 1973.
34-CPC/ L Tt afen pisbn Sartbn & T S5
le;;u’l_d; 52 Interest being against the injunction of Islam

YA ijav/ugm,‘jdf’i’d/uu@yg‘u,uuﬂ'ﬁ;f’i’é O

:(j%'i(lpﬂ! |

1 e 2144321216

06, ;2022 d,u/' 148

iy /A

VLV o5 55

u’,dl('”C:y sl g1
d/”)fflxﬂr B 2 f paly
;rU;uL.:L_qu /w,wwf e

53800;;"&*,;;:0.};”@&“( eUls”
(042) 35473375-78: u:’
E-Mail:markaz@tanzeem.org

54700-.s70 5N L-36:5 21 G-

35834000 ¥ 35869501-03:¢)
publications@tanzeem.org

(L.u14300)u/’: Lh 2 Y Lt*r £
(A_JJ'IOBUU) o f 9y N L-"h....-.s.f L &t

2576 I LJJJ!WJLG
e 2L iPets s 6
2oL Ui g-u/

Email:maktaba@tanzeem.org
m

F-Hr L"Ju...r ,ﬂ’.}guﬁ ol
U'"’ AV ad 241 u”:u;bd_,fi =




By Y ot =Rl e Uy l4ula,J)J(f3'
Z%m/ Fis e Cdisid Ll S
S P S et Sd b S TS e o
L\ $Ed

Lo eSQWIm L Lo S assistdo
At P WSS eeisSedtai iy
sl U (=B JE e 1 a s Sy e
4&;;,@!,20{:,_))’(,(%/%l;;l;l/l@/»gfﬂ
a_/:mu}:;,(fwégldw.:szU%u?uﬁu"Z
EJE

Jlflzsld;&;fdlsugrlz: 67,2014
25 AL e IE L s o SBIEHE
bt S S e A o BT
I e F 0 62018 c;’.?_Z, f,«
G2 L Mo 6ot STIGT K 2506
U

P IS B L e 2 s 1
I3iblo B30 @ngé ijﬂxﬁ;,u}‘l ftémﬂu’i}?h
L\ SIS o e o plasts tBsidl¥d_ oo
S STt A s 7 e e
e oL mﬁ@;ﬁ;f&,?huﬁ;&of—tﬁgyﬁ
ui‘wzig_CwC:,;fd/Jug,Léw,; 1999(@ L
e s frm8i wuf bve QU1 PCO 2002
U3e1999 SZ b S it e el rnns Iy G
LGV 0L s b 5o Prle
ﬁ/c:.('}L«TJPI/,:.J/‘LJﬁlgngfé_lgy_ul;(,wga,l
LU

bl o rbaw B AL st sl FI5
bl o 1) _MLLJ,VVJJ/Jn JORLP

In this spirit that this petition 1s being
filed and the petitioner believes that Allah and
Prophet Muhammad (S.A. W) will be pleased
with all those who will strive to achieve this
noble cause and will be displeased who will
show reluctant in the matter.

It 1s therefore, respectfully prayed that a
declaration may be made to the effect that
interest (Ribah)

Haram/prohibited in Islam and the Government

in all its forms 1s

of Pakistan may be directed to take prompt
measures for the eradication of the evil of
(Ribah) interest from the Islamic Republic of

Pakistan.
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it 1s therefore,

SO ( Yol l,Cl, Constitution of Pakistan

In view ot the above,
respectfully prayed that this Hon’ble Court may
graciously be pleased to 1ssue direction to the
respondents to implementArticle 38-F of the
constitution to eliminate “Riba” as early as

possible to save this country from the wrath of
Almighty Allah.
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The State Bank of Pakistan Amendment Act 2021
has been passed from the NA and the Senate
making SBP an autonomous body. This article
addresses certain sections of the bill, and what
principal relationship Pakistan will have with the
State Bank of Pakistan (SBP).

When the act becomes the law, the world will
witness its first truly independent central bank. A
true independent central bank is a myth. In the
developed countries, the independent central
banks “operate with a fair degree of independence
from the government.” Shinzo Abe, the elected
Prime Minister was able to influence the Bank of
Japan (BOJ) to raise inflation rate from 1 percent to
2 percent to fulfill his election campaign promise—
“unlimited easing.”

Not long ago, | wrote three-part series on how to
improve the economic life of the people of Pakistan.
The series began with a narrative that the
conventional wisdom has gotten Pakistan wrong,
and that the economic models of the West if placed
in Pakistan will not work. Notwithstanding that
narrative, the select Pakistanis have once again
opted for the mandates of the IMF to implement the
Western economic norms. The many Pakistanis do
not realize, not only the poor and the developing
countries should heed caution to behaving through
the developed countries norms that are like super
power countries—a different species, but the
amendment has unsettling clauses.The bill crafter’s
proposal is a deficit generating workflow, which
proposes strong transparency through audits,
allocating “sufficient financial resources [...] One
hundred million rupees,” and reasoning for
providing strong accountability, with a supporting
logic that even our 8"graders would not be willing
to own.

The proponents of the bill to grant the SBP
autonomy rely on the reason that the amendment
aligns with the international norms. This premise
has an essential error. Those independent central
banks usually belong to the developed countries
and not the developing countries that do not have

Another Folly: The State Bank of Pakistan Amendment Act 2021

by Mian F. Hameed

or lack working institutions, and do not have clout
at their disposal to hedge against unfavorable
outcomes.Pakistan has no institutions to mimic the
Western playbook that can help economic policy
strive for the amendment’s proposed objective,
“Domestic price stability.” Furthermore, the
international norm, low inflation and its premise
that the amendment calls out as reasons for the
proposed amendment is technically misplaced. The
domestic price stability objective will not be
met.Nonetheless, the amendment begins with
giving “background” as justification of the SBP
autonomy bill. One aspect of the background
states, “Countries with an independent and
accountable central bank have lower inflations
rates...” Please spares us! | would rephrase the bill
crafter’s premise to: Those central banks with low
inflation rates, as luck would have it, happen to be
independent central banks that benefited from
other factors.Their low rate of inflation arguably
comes from other factors: Globalization
efficiency—the China factor, weakening trade
unions, de-industrialization, the record high
unemployment of the 1970s and 1980s, and the
market crashes. In fact, the central banks have
failed to reach the expected 2 percent inflation rate
norm desired as target from the independent
central banks. The central banks now worry from
the uncertainty in the scientific community about
Omicron, and perhaps inflation could stay longer
with uncertain environment over a longer
horizon.As seen, if the premise is faulty, i.e., the
low inflation rates are caused by the central banks
because they are independent, then the remainder
of the reasoning in the bill and the supporting
proposed sections by logic are faulty. Their
reasoning amplifies delusional syllogism and the
outcome then must not be correct.

Another reason provided for the bill is to
“strengthen accountability,” which is a myth.The
only accountability to the government is the SBP
providing a yearend report to the parliament. The
spirits of the amendment make SBP’s board and




the staff accountable to no one, is seen in the
language that bars agencies like, (NAB, FIA or
provincial agencies) from investigating past or
present SBP board members and staff. Additionally,
the bill gives them immunity from law suits if these
individuals do not act in “bad faith” or “mala fide
intent.” To make the SBP unaccountable to anyone
and with immunity from the law is a head scratching
event.The Reserve Bank of Australia is an
autonomous body, but is accountable to the
parliament and the people.Proving bad faith before
the court of law is practically impossible. Autonomy
means, do whatever it takes. We can draw lessons
from the ongoing litigations that started around
2015 between the European Central Bank (ECB) and
the usual plaintiff, Germany. The German
Constitutional Court’s litigation arose from ECB’s
flagship unlimited bond buying quantities, which
Germany has difficulty prevailing upon in the
Furopean Court of Justice (ECJ).Granting immunity
from the law even to the past SBP officials has legal
implication for a recourse, should Pakistan choose to
go after those that help generated Pakistan’s odious
debt. There is sufficient scholarship in the West to
support Pakistan’s odious debt cause at the
Hague.Given the fractured justice system of
Pakistan, in the event of an odd chance that the SBP
board members end up in litigation, what are the
odds they will be liable.Learn from Pakistan’s
convicted people like the former Prime Minister
Nawaz Sharif, that has no immunity from the law,
was able to influence the system by faking medical
records. Sharif has managed to land under the
protection of the U.K. government.

The amendment also bars the government of
Pakistan (GOP) from borrowing funds from the
SBP—a mind boggling clause designed to potentially
curb inflation. Therefore, the GOP will have to go to
the primary or the secondary markets to borrow.
Imagine GOP borrowing from the new or the
existing banks, will spin a super class of financial
tycoons giving Pakistan the means to an ever-
widening gap between the rich and the poor.The
poor and the masses will get taxed from money
creation. The amendment will spark generating
loans to the GOP at a premium and in a velocity
never seen. The practice of loaning monev at a

premium cost essentially equates to private
organizations  acquiring the capacity to
exponentially tax the people.There are substantial
risks associated with creating money and loaning it
to the GOP from orchestrated outcomes, which can
be means to manipulated or unmanipulated crises.
What will Pakistan do when those bonds sold to
create money are cashed in bulk with limited or no
buyers? Someone will have to obey to the demands
of the bond holders then—wouldn’t they?

The noose is getting tighter.The SBP Amendment
2021, will raise concerns that of what Germany thinks
of ECB—a “European superstate,” which is an “opaque
technocratic agency arrogating to itself powers that
properly belong to national parliaments.” Pakistan will
have to obey the mandates of a superstate—IMF.The
effects of amendment to the 1956 Act, to give
autonomy to the SBP would be devastating to
Pakistan. The SBP autonomy bill is similar to “a self-
governing community of rebels that demands
autonomy from Spain.”

The State of Pakistan will have no principal
relationship with the State Bank of Pakistan.
Pakistan may very well allow another amendment
to the 1956 Act, and change SBP’s name to the
Central Bank. This is not a national bill, but is rather
a “banker’s bill;” this very phrase was orated on the
floor of the U.S. Congress when the creation of the
Federal Reserve Bank was imposed upon the
people of the United States.

Source: Adapted from an article in South Asia
Journal; 6 January 2022
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