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Mr. Furgan Danish Khan,
Assalaam-o-Alaikum!

Reference to your facsimile
message, kindly find below our
response to the queries raised
by your Academy.

A financial consortium managed
the KESC transaction; Al-

© Meezan Investment Bank was a

part of this syndicate. Our share
was in shape of Rs. 100 million
Murabaha facility specifically for
the purchase of oil, spare parts
and supplies. This facilily was

completely reviewed and
approved by our Shariah
Advisor.

r

~Ii-addition to the above, all our

ez

 Shariah Advisor, who is a Ph.D -

financial transactions are
monitored and approved by

in Islamic Finance. Without his
approval, a deal cannot be
signed off. Besides having an in-

house Shariah Advisor, Al-
Meezan also has an
independent, external Shariah
Board comprising of

internationally renowned Islamic
banking scholars, serving on the
boards of many islamic banks
operating in different countries,
The Board meets on a regular
basis 1o review the overall
performance of the Bank. The
Bank just had its 3" Shariah
Board meeting last week on
August 31,2001. in this meeting,
the Board reviewed all -the
transactions of the Bank, which
were entered into between this
and the last Board meeting. The
members of our Shariah Board
are:

s Justice Muhammad Taqi
Usmani, Pakistan

e Dr. Abdul Sattar Abu
Ghuddah, Saudi Arabia

e Sheikh Essam M. Ishaq,
Bahrain
e Dr Muhammad Imran

Ashraf Usmani, Paksitan

S (o) e

Shariah scholars across the
globe bhave permitted Islamic
banks doing Murabaha, to enter
into agency agreement, where
the bank appoints the buyer an
agent on its behalf, to purchase
the asset. The actual title/
ownership and risk is passed to
the Bank and remains in the
Bank’s ownership for some time.
Under such agency agreements
the actual possession of the
asset does not have to be taken
by the Bank.

The Bank's transactions do
have insurance involved in them.
This is a regulatory requirement
on financial institutions to have
insurance done for the asset-
based transactions, {(Murabaha
or ljarah). This issue has been

discussed with the Shariah
Board and the Board has
allowed the Bank to use

conventional insurance on the
ground that currently there are
no Takaful products or
companies in the market. The
Bank itself cannot do Takaful, as
it does not have the license from
the retevant regulatory
authorities. However, we are
working on the opportunity to
develop and launch a Takaful
business in Pakistan.

The Rs. 5 million income in our
annual results include profit from
PLS account maintained with
Faysal Islamic Bank and Al-
Baraka Bank. Through
Musharaka contract a product
has been prepared, in which the
Bank participates in the specific
ljarah and Murabaha porifolio of
the respective banks. Therefore,
the profit eamed on these is
Shariah compatible,

The Rs. 80 million other income

in our annual results was an

income that the Bank earned
when it entered into a foreign
currency swap transaction with
the State Bank of Pakistan. The
Shariah Board in June, 2001
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reviewed the transaction and

declared that the proceeds
generated through these
transactions are not
impermissible.

If you need more information,
you can call us at 5650771-6
(ext. 110) or write 0o us: at
info@meezanbank.com, fax on
5650763 or on our manlmg
address Block C, 4" Fioor,
Finance & Trade Center, Shara-
e-Faisal Karachi.

We hope that our response will
Insha Allah, clear your doubts
and you will once again continue
to support us and our vision, of
making Islamic Banking a reality
in Pakistan. We look forward for
your acceptance of our
advertisement in your
prestigious magazine Nida-e-
Khilafat,

Wassalam and Regards,

Najmul Hasan
(Senior Executive Vice President)

Nadia Ahmad
(Project Coordinator)
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isuts as an when advised

and fully supported by the US
agencies. To avoid the much-
dreaded eventuality of failing our
nuclear weapons in the hands of
“Islamic fundamentalists,* the war
drama with India would wipe off our
nuclear ability along with a million or
so Pakistani and Indian civifian lives.
And the US would happily live
thereafter with perfectly neutralised
Muslim countries.

We are set to lose the Kashmiri
cause. Kashmir slipped out of our
hands the day we joined the
coalition without giving due head to
the principles we were knowingly
and unknowingly violating. it is just a
matter of time, when we accept that
reality that Kashmir can never be a
part of Pakistan, or in any other
shape to our liking. When you yield
the right to defend one Musiim
brother, you automatically lose the
argument for another. When you
allow an Islamic Emirate to become
a US satellite state, you cannot ask
for a portion of land, which never
was a country, to be either
independent or a part with Pakistan.
We have cut our hands as well as
our tongue. Where our hands are
neither cut nor tied, there they are
on the throats of other Muslim
brothers,

Whether we believe it or not, but the
war on Islam has deepened. As far
Pakistan is concerned, in the eye of
the US a possible paradigm for a
stable Pakistan, is: “the Turkish
model of government in which the
military acts as a fundamental
guarantor of the political system
while civilian politicians are given
control of day-to-day operation of
the country." This was stated by
Anatol Lieven, Senior Associate,
Carnegie = endowment for
International Peace, on October 25,
2003. On the international level,
Thomas Friedman declared in the
New York Times column on
December 12: "we don't want a war
with Islam. We want a war within
Istam.” This war is well underway:
Northern and Eastern Muslims are
at the throat of Southern Mustims in
Afghanistan; Muslim military and
militia against Muslim Arabs in
Pakistan; Muslim leaders pitted
against Muslim masses and
religious institutions in almost every

Muslim country; and disenchanted

and desperate Muslims against the

ruiers

{killing of Interior Minister,
Moin ud Din Haiders brother in
Pakistan),

The US armed forces are in
Afghanistan not only for Afghanistan
but also for Pakistan. Boston Globe
editorialized on December 05, 2001
that the war "that has drawn US
armed forces to Afghanistan had its
origins in the chaos spawned by one
failed and one failing state. And as
recently as December 20, the New
York Times lectured General
Musharraf how to perfectly toe the
line in the following words; "General
Musharraf must crack down on
terrorist groups operating in his own
country." Anyone who talks or acts
against the imperial designs s
definitely a terrorist and must be
dealt with as such.

We must give all credit to the
American analysts, who so wisely

LAABRASADAEARRLANDBALAAD A ARAADARADASADAALLAADADALA AR AMAMAAADADADARNDDES

help the US establishment shape it

foreign policy. Why does Thomas
Friedman consider that the “real
war” with Islam has yet to begin in
the Mustim countries in the "schools,
mosques, churches and
synagogues...with the help of
imams, rabbis and priests” (NY
Times, Nov. 17, 2001)? Simply
because Mr. Friedman knows that
once the Muslims are ready to
compromise their faith; sovereignty,
self-determination, independence,
Kashmir etc then become trivial
matters before the glittering dollars
for material well being alone. Many
analysts consider General
Musharraf to be walking on the tight
rope. In fact, he has long fallen to
the glittering side of the divide along
with the fate of Kashmir, and
Pakistan as a pillar or bastion of
Islam.
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ViePIn

So far, the unusual war against
terrorism in the Muslim countries,
other than Afghanistan, was shaping
up like an unusual war, with more
emphasis on positive incentives
than military attacks. After receiving
a few carrots, General Musharraf
promptly declared, his stance — in
other words his butchery of
principles — has been vindicated.
We argued, this is too early to
declare victory as we have yet to be
bludgeoned with the hidden stick.
Wa forgot that in nature nothing can
be given, all things are sold. A few
green signals from Washington to
New Delhi, however, have done the
trick to prove this point. India is at
pur throat and Uncle Sam is

\an?njoying the show, telling us in

anspoken words. you have not fully
surrendered yourself, lets begin with
what actually forced you to join my
coalition?

We assumed that being on the
American bandwagon, India would
think twice before any adventurous
move against Pakistan. We thought,
the US words and deeds in
Afghanistan  are limited to
Afghanistan alone. We didn't realize
that the vague principles — which

-3 Were not even endorsed by the US
% extension of the State Department:

the UN — we approve today would
come to haunt us to the grave
tomorrow. We misconceived it as a
war on terrarism, a war on Osama,
and then accepted it even when it
turned out to bé a war on the
Taliban. Even today, most of us still
pelieve that the US and its allies’
war is limited to terrorism - not
knowing that besides many
obligations as being Muslims, we
have {o say good bye to Kashmir as
well. _

We believed that like our myopic
approaches, the US would alsc be
taking every issue in isolation from
the other. To us, the principles that
we sacrificed in the case of US
imperial war in Afghanistan had no

~wi finks to Kashmir or Palestine. But

the US fully ptanned its present as
well as future moves. it knew the

Indiani would use the same
principles to attack Pakistan and
Israel would use the same principles
to intensify its war on the enslaved
people in the occupied territories.
When out generals were busy
preparing wish-lists to send to
Washington for obtaining their
rewards for cooperation, the indians
sent a very clever and logical letter
to Mr. Bush arguing their case
against Pakistan.

If we stupidly argue about the
pending UN resolutions on the
Kashmir issue; so are there more
UN resolutions on the Palestinian
issue and so was there no resolution
at all to approve what the US has
done and is doing in Afghanistan.
The UN is absolutely imelevant. it's
only the US, which can utilise it
selectively, sometimes to veto in
defence of lIsraeli terrorism and
mostly to justify its terrorism in Iraq
and elsewhere.

Our destiny is in our hand. We reap
what we sow. If Jihad is so irretevant
to us that we remove Jihad related
Quranic verses from the school
curricutum, why shall we force it in
reality in Kashmir? If Afghans can
live in peace under the so obvious
CIA installed regime, headed by the
CIA groomed leader, why can't
Kashmiris live in peace under
someone installed by RAW, or
Palestinians under someone
appointed by Mossad? |f economic
prosperity is the sole objective of our
lives, why can't it be so for the
Kashmiris and the Palestinians to
whom their respective masters
would open the doors of their
respective caches only if they
submit themselves as we did. If
religion is irrelevant in Pakistan, so
is our existence as a state and our
demand for a separate homeland for
Kashmiris or Palestinians or
Chechens.

We blunder when we join the
western chorus of secularism,
launch campaigns against religious
parties, refigious institutions,

religious curricula and governments
called themselves Islamic states.

(E-mail: abidjian2@psh. paknet.com. pk}

GooD BYE KASHMIR.

The same blunder comes to haunt
us where we want to use religious
card either for the right cause or for
our vested interest. We have to
understand and admit that the US is
fighting this war on Islam in a really
sophisticated and refined manner.
By the time, we reaiise our blunders,
the onlockers would be looking at
our fixed frozen eyes, telling the
world, wish we could take a real
principled stand when the first
among us was attacked and we
thought this is the only brother we
have to sell to please our masters.
india is not escalating tensions
without a sufficient US backing,
which has already declared
Kashmiris  struggle for  self-
determination as terrorism. The US
knew its targets on the international
chessboard. When it moved
Pakistani pawn forward to take out
the Taliban government, the US
knew exactly where and how much
vulnerable Pakistan would be to the
internal rifts and externa! attacks.
The US knew that it cannot directly
attack the only nuclear-Musiim state;
one, because of its over due
commitment to implementation of
the US designs in Afghanistan and,
two, due to absence of a perfect
ruse to go to war. The US could not
afford to go to war against Pakistan
in a situation where it has to do
more than the required groundwork
to attack the already tethered goat,
fraq. !ndia is the best option to
subdue Pakistan and neutralise its
nuclear capability.

The US is keeping all the options
open. As a preventative measure,
removing from office two powerful
hard-line generals who opposed
cooperation with the United States
has consolidated General
Musharrafs position. The General
can now openly state that he would
stay regardless of any democratic
process. To neutralise Islamic
sentiments - the sentiments that call
for justice in international relations
and pose resistance to foreign
domination — the General would
crackdown on religion and religious
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A Lesson From The Tal

While we are making cleaver
observations of the on going events,
absent from the discourse has been
a critical review of the policies of the
Taliban, which are presumed to
have helped put them in this
quandary. To get a lesson from the
Taliban saga, we need to find out if
the Taliban and their supporters
were really ignorant enough not to
sce the US malicious designs and
plan accordingly, or there were
some other factors which would
have brought this  calamity
imespective  of the Talibar's
comfromise and concessions.

A - superficial  analysis

wlude  that  the

would
Taliban's

-otéession with long beards, closing

down girls school, destruction of
Buddha statues, abrupt halt of all
forms of popular entertainment etc,
not only made them the focal point
of World's ridicule and anger but
also the anger of the majority of the
Afghans that became so apparent
as the Taliban rule crumbted like a
house of cards. The Islamic
researchers have to seriously
analyse if it really was the harsh
imposition of shariah issues that led
% the destruction of islamic Emirate
Afghanistan  and all  the
associated promise for Islamic
revival in this important part of the
Islamic world or some other ulterior
motives led to the present deaths
and destruction.

Although each count of the Taliban's
indictment needs a separate book to
present the actual pasition, suffice it

to begin with countering the
argument that the US ignored
Afghanistan  after the Soviet

withdrawal, In fact, the US did not
leave Afghans alone at any point in
the past 23 years. It is only that it
could not establish a government of
its choice for doing what the US
calls "business as usual.” The fall of
Najib's government in 1992 was

_JsMarked by a phase of destruction,

Jevastation, and social anarchy,
During this time, the US backed
Hizb-i-Islami  leader, Gulbadin
Hikmatyar, for some time, but soon
realised its betting on the wrong

horse for his inability to head and
sustain a pro-US government in
Kabul. -

While spoils were being fougnt over
in Kabut, the US helped consolidate
the Taliban's position with the hope
that creation of a new force would
hefp bring a government in Kabul
that for being obliged would be the
most obedient servant. To the great
annoyance of Washington, however,
the Taliban refused to take dictation.
The US hatred of the Taliban regime
touched it peak with their
anncuncement of an Islamic state
with the Quran as its constitution. A
strong propaganda campaign was
thus launched against the
"tyrannical” regime of the Taliban.

It is true that initially the Taliban
seemed to be largely content with
the fundamentals of their own
traditional and madrassa-tutored
worldview. This approach was,
nevertheless, considerably changed
with the changing environment and
improved faw and order situation.
The Taliban changed their conduct
in many areas and indicated that
they were not as violently fixated on
extreme social conservatism as has
been made out by world media. Any
show of flexibility was useless as it
was sufficient for the US to continue
its war on the Taljpban for their
working  on  consolidating - an

“alternative model of state system,

based on Islamic principles alone.
This is the point from which a lesson
for other Islamic movements begins.
The need is not to simply declare
that Islam is anti-Terrorism. but also
to prove that an Islamic State or
Khilafa is not an enemy of the
western world of a tyranny for its
own subjects. It is only the vested
interests of Kings, Sheikhs, and
dictators  in  the Muslim and
proponents of big government in the
non-Muslim  countries  that are
spreading the fear of Islamic states
A good analysis of the Taliban rule
gives us an opportunity to show ™ how
they were turned to monsters with
plain lies and some twisted logic. If
anyone is more responsible than the
Taliban for the current crisis, it is the

Abhid Ullah Jan
{E-mail bidjan2@psh paknet.com pk)

iban Saga.

media in the Muslim world. Despite
many odds, the Taliban made
tremendous progress and made
various adjustments in the face of
unending western criticism, yet none
of us gave sufficient coverage to
such changes. These changes,
while provoked by necessity, were
also presented with some backing of
logic. .

For example, the move away from
the position of banning television
was presented as "starting television
in Afghanistan when enough good
qualty  programmes can  be
produced”. There was no rigid
control on  women, except the
restriction of wearing burga. The
Taliban opened women skills
centres where they could woerk and
earn money. Women were allowed
to go to the University and schools
wherever they could afford to have
single sex education. Medical school
at Kabul University had more
woemen than men students. The
Taliban granted permission for
burga-clad women to drive cars.
Unlike Israel, they acceded to the
UN demand for placing human
rights monitors in Afghanistan, and
replaced antagonistic rhetoric
against the countries hostile fowards
it with repeated cails for diaiogue
and peace. Nothing of that sort was
reported in the Western press.

The Taliban regularly sent
ministerial-level  delegations  to
various countries, and were also
beginning to open up to the
international media. The Taliban
authorities maintained that their
willingness  to  engage  critics
extended to even the most complex
of questions. They meant, obviously,
the "Osama" matter. And it is not as
if the Taliban had their head in the
sand-more than half a dozen direct
talks were held in Islamabad
between the Americans and the
Taliban on the Osama issue over
the last four years. There had been
at least one visit to Afghanistan by a
US Congressman.

The US was, in fact. not ready for
any  compromise or peaceful
solution to the Osama issue. It

\



